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runas mn nda (Ami), the
net inflow into liquid and
money market funds in
June was Rs 17,029 crore,
which grew to Rs 34,303
crore in July. In comparison;
equity-linked savings
schemes saw a net outflows
of Rs 85 crore in June and
Rs 139 crore in July.

Chopra said, with short-
term rates going up, there is
a view that the returns on
fixed income products
could be good. “In a rising
interest rate regime, short-
term funds get popular. The
gap between one-year and
ten-year government debt

is narrowing. One-year AAA

rated debt is giving 8-8.5
per cent while the 10-year
bond is giving 8.25-9 per
cent. The gap is quite nar-
row,” he said.

Vijay Agarwal, vice presi-
dent & head, private wealth
management, Unicon Fj-
npancial = Intermediaries,
said the shock of the slow-
down is fresh in the minds
of HNIs and could be play-
ing a role in making them
cautious. “Customers have
still not recovered from the
shock of 2008-09. Good,
sensible money is looking
for a maximum of 20-30
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per.gent equity. We are see-
ingai definite mood change
whege demand is rising for
striietured products and
porfiolio management
schitimes,” Agarwal said.

Ani HNI, in the Indian
context, is generally con-
sid®®d by wealth man-
agei®do be a person with an
investible surplus of Rs 25
lakh and above. For mutual
funds, an HNI investment
is a gingle ticket size of Rs 5
lakh:

Anish M Wig, chief exec-
utive officer, International
Collgge of Financial Plan-
ning,said the reduced risk
appetite is a normal in-
vestor psyche after going
through a period of crisis.
“After what investors went
through during the eco-
nomi¢ slowdown, the ability
to handle volatility would
autgipatically become less,
Cli#hts would become
moré:;demandmg in terms
of #eking explanation of
products and their fee
structure. In short, there
would be greater demand
for transparency,” Wig said.

long on options has the ad-
vantage of limited risk as
maximum losses are limit-
ed to the extent of premium
paid,” he said.

A recent Morgan Stanley
survey on HNI investors
supports Kumar’s view on
HNIs being careful while
selecting stocks. The survey
conducted in June, which
analysed risk-taking trends
among Morgan Stanley’s 97
private wealth customers,
said, “HNI are overwhelm-
ingly focusing on stock pick-
ing as their equity strategy
though a fifth of the in-
vestors we surveyed find eq-
uities expensive and will
buy only on a correction.”

However, despite the
cautious optimism, equities
constituted the largest por-
tion of assets in HNI portfo-
lios. Nearly 40 per cent of
those surveyed had more
than half their portfolios in
equities, while real estate
accounted for a quarter of
the portfolios. “We think
HNIs are backing risky as-
sets and could continue to
support equity markets,”
Morgan Stanley concluded.

sarbajeetsen
@mydigitalfc.com




